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To the SHAREHOLDERS of GOLDBLATT BROS., INC. 

Presented herewith is the Annual Report of your Company for the fiscal year ended 
January 30, 1960. Included in this report are the consolidated balance sheet and consolidated 
statements of income and earned surplus. 

FINANCIAL HIGHLIGHTS —For the fiscal year of 1959 sales totaled $108,000,000 compared 
to sales of $ 114,700,000 in 1958. The decrease reflects a fiscal year of 52 weeks compared to 
53 weeks in 1958 and the discontinuance of $9,000,000 in food department volume in nine of 
the older neighborhood stores. 

Net profits after taxes rose to $1,061,551 or $1.43 per share from $721,150 or $.97 a 
share in 1958, an increase of 47%. In addition, in 1959 there was a non-recurring profit 
credited to earned surplus of $754,000 or $1.02 per share arising from the sale of real estate. 
Earnings for both years are after the parent company’s contribution of ten percent of profits 
before taxes to the Employees’ Savings and Profit Sharing Pension Plan. 

The number of shares of Common Stock outstanding remained constant at 742,286. 
Book value as of January 30, 1960 was $38.93 compared to $36.98 at the end of the prior 
year—an increase of $1.95 a share. Net worth amounted to $28,895,835 at year-end com¬ 
pared to $27,449,890 a year ago. 

Working capital totaled $21,952,037 and the current ratio was 3.15 to 1 at year-end. 
Last year working capital was $20,953,290 and the current ratio was 3.01 to 1. Long term 
debt at the end of the year was $4,250,000, a reduction of $340,000 from the prior year and 
the Company again ended the year with no short-term bank obligations. The regular quar¬ 
terly dividends of 12'/2* each were paid on April 1, July 1, October 1, 1959 and January 4, 
1960. 


1 








Customers Accounts Receivable increased to $12,720,180, an increase of $1,018,764 
from Customers Accounts Receivable of $11,701,416 at the close of the prior year. Both 
figures are net after adequate reserves. 

Merchandise and supply inventories on hand and in transit were $17,383,910 at the end 
of the year, compared to $ 17,334,548 in 1958. 

REVIEW OF THE YEAR —The 1959 profit results were the best since 1952 and represent a 
47% increase over 1958. While total results can still not be considered satisfactory, the 
improvement this year gives promise of continued progress in the future. Total expense 
decreased from the previous year while merchandise margin improved both in percentage and 
total dollars. Profit results were particularly satisfying in the new stores and profit improved 
in all but two of the older stores. 

Sales in comparable departments were well ahead for the first three quarters of the year 
but fell behind in the important fourth quarter in direct correlation to the spreading effect of 
the steel strike. The strike was felt first directly in the steel communities of Hammond. Gary 
and South Chicago but as it continued, and wide-spread industrial lay-offs followed, sales in 
other areas were also hurt. Without the steel strike, profits for the year would have been even 
more improved. Credit sales were vigorously promoted during the year, resulting in the 
highest level of credit activity in the Company’s history. Customers Accounts Receivable 
were at an all-time high, while the percentage of credit business to total sales was also at a rec¬ 
ord level. 

During the year, new stores were opened in the Country Fair Shopping Center in 
Champaign, Illinois, and the Hillcrest Shopping Center in Joliet, Illinois. The latter store 
replaced an obsolete physical plant in downtown Joliet. Both stores are producing satisfac¬ 
tory results. Now under construction are new stores in Canterbury Shopping Center in 
Markham, Illinois, in the suburban area southwest of Chicago, and in Mount Prospect Plaza 
in Mount Prospect, Illinois, northwest of Chicago. The Markham store will open this Fall; 
the Mount Prospect store in the following Spring. Announcement was also made during the 
year for a new store in the McKinley Town & Country Shopping Center in South Bend, 
Indiana. Completion is planned for the Fall of 1961. 

In addition to opening two new stores, the Company completely renovated and relayed 
the 160,000 sq.ft, store at 47th Street and Ashland Avenue in Chicago. This store was the 
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first store acquired by the Company when it was decided to expand from the original store at 
Chicago and Ashland Avenues in Chicago. Extensive remodeling and relaying also resulted 
in other stores from the discontinuance of the basic food departments. This year it is planned 
to complete the air-conditioning of the main floors of all the older stores. All of the stores 
occupied since 1947 are fully air-conditioned. 

In May, 1959, the State of Illinois condemned for highway construction purposes the 
Company’s 450,000 sq. ft. soft-line warehouse in Chicago. After fully reviewing its potential 
warehouse requirements, it was decided to consolidate all the Company’s warehouse and 
distribution activities in one location. Accordingly, the Company has just recently acquired 
from Crane Co. property on the southwest side of Chicago, where it is planned to create a 
highly efficient distribution center to serve the Company’s Chicago area needs for years to 
come. At the same time, it is expected that the Company’s warehouse handling and occu¬ 
pancy costs will be reduced from their present level, beginning in 1961. 

Employee relations continued on a highly satisfactory basis. This year, the Company 
contributed $239,000, including the portion applicable to the gain on the sale of real estate 
credited to earned surplus, to the Employees’ Savings and Profit Sharing Pension Plan, 
bringing total contributions to the Plan in excess of $4,000,000. In addition, the Company 
paid out $270,000 for the hospital bills of employees and their dependents through its free 
hospitalization program. The Company’s over-all employee benefit program continues one of 
the broadest in the industry. 

We wish to again express our appreciation to our customers, our suppliers and our 
employees for their continued support and for their part in producing the success of the past 
year. 

President 

March 28, 1960 
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GOLDBLATT BROS., INC. AN 


CONSOLIDATED BALANCE SHEETS—JANU 


ASSETS 


1960 

Current Assets: 

Cash. $ 1,464,937 

Receivables — 

Trade (including approximately $1,500,000 at January 30, 1960, due after 
one year) less reserves of $3,645,117 and $3,166,581 at respective dates 
for doubtful accounts, deferred income taxes on installment sales and 


unearned carrying charges. 12,720,180 

Other . 211,654 

Inventories of merchandise and supplies, priced at the lower of cost or market 
applied in part (approximately 75% in 1960; 70% in 1959) on a “last-in, 
first-out” basis and in part on a “first-in, first-out” basis. 17,383,910 

Prepaid rents, insurance, etc. 402,917 

Total current assets. $32,183,598 


1959 


$ 1,895,500 


11,701,416 

96,971 

17,334,548 

343,091 

$31,371,526 


Other Assets: 

Cash surrender value of officer’s life insurance and other investments. $ 688,976 


$ 430,365 


Fixed Assets (includes appraised value of land acquired from predecessor 
partnership in exchange for capital stock at date of orcanization of company 
in 1928): 

Reserve for 
Cost _ Depreciation 


Land . 

Buildings on owned land 
Buildings on leased land 
Leasehold improvements 
Furniture, fixtures, etc.. 


$ 3,191,200 
3,434,901 
4,642,331 
1,800,758 
8,598,940 
$21,668,130 


$ 

2,510,385 

2,740,286 

1,254,931 

4,657,707 

$11,163,309 


$ 3,191,200 
924,516 
1,902,045 
545,827 
3,941,233 
$10,504,821 


$ 3,364,832 
1,107,159 
2,014,040 
609,064 
3,561,139 
$10,656,234 


Goodwill 


$ 1 $ I 

$43,377,396 $42,458,126 


Note: The company has agreed with an officer that, upon his 
on its ten-year secured noninterest-bearing note an amor 
owned by the company on the life of such officer. 
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D SUBSIDIARY COMPANIES 

I 

I 

ARY 30, 1960, AND JANUARY 31, 1959 

LIABILITIES 


1960 

Current Liabilities: 

Accounts payable . $ 2,962,431 

Accrued liabilities . 5,873,640 

Federal income taxes. 1,055,490 

Sinking fund debentures to be retired. 340,000 

Total current liabilities. $10,231,561 


Long-Term Debt: 


Sinking fund debentures— 

3 3 /a% payable $140,000 annually; balance due May 1, 1963. $ 1,250,000 

3Va% payable $200,000 annually to January 15, 1976. 3,000,000 


$ 4,250,000 


Capital Stock and Surplus: 

Common stock, par value $8.00 per share— 

Authorized 1,000,000 shares, issued and outstanding 742,286 shares. ... $ 5,938,288 


Paid-in surplus. 1,356,237 

Earned surplus ($18,210,504 restricted as to payment of dividends under 

terms of debenture agreement). 21,601,310 


$28,895,835 


$43,377,396 


demise, it will upon request loan to the estate of such officer 
nt not in excess of the face amount of the insurance policies 


1959 


$ 3,938,103 
5,173,856 
966,277 
340,000 
$10,418,236 


$ 1,390,000 
3,200,000 

$ 4,590,000 


$ 5,938,288 
1,356,237 

20,155,365 

$27,449,890 


$42,458,126 
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GOLDBLATT BROS., INC. AND SUBSIDIARY COMPANIES 

CONSOLIDATED STATEMENTS OF INCOME 
FOR THE YEARS ENDED JANUARY 30, 1960 (52 WEEKS) 

AND JANUARY 31, 1959 (53 WEEKS) 


Net Sales. 

Deduct: 

Merchandise, supplies and services purchased.... 

Salaries, wages and employee benefits. 

Provision for depreciation. 

Rental expense (principally on long-term leases). 
Taxes, other than income and social security taxes 
Federal income taxes. 

Net Income. 


I960 

(52 Weeks) 

1959 

(53 Weeks) 

$107,925,425 

$114,700,817 

S 77,181,574 

$ 84,405,226 

24,764,395 

25,189,609 

1,032,835 

1,082,824 

1,747,694 

1,632,841 

1,269,976 

1,176,267 

867,400 

492,900 

$106,863,874 

$113,979,667 

$ 1,061,551 

$ 721,150 


CONSOLIDATED STATEMENT OF EARNED SURPLUS 
FOR THE YEAR ENDED JANUARY 30, 1960 


Balance Beginning of Year . $ 20,155,365 

Add: Net income for the year. 1,061,551 

Gain on sale of property, less Federal income taxes and Pension Plan 

contribution applicable thereto. 754,045 

$ 21,970,961 

Deduct —Dividends paid on common stock (50 cents a share). 369,651 

Balance End of Year . $ 21,601,310 
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CONSOLIDATED 

SALES—NET PROFIT—BOOK VALUE OF COMMON STOCK 


Year Ended 

Net Sales 

Net Profit 

Net Profit Per 
Common Share 

Book Value Per 
Common Share 

January 30, 1960. 

. $107,925,425 

$1,061,551 

$1.43 

$38.93 

January 31, 1959. 

. 114,700,817 

721,150 

.97 

36.98 

January 25, 1958. 

. 114,648,550 

746,887 

1.01 

36.51 

January 26, 1957. 

. 110,451,667 

904,670 

1.22 

36.00 

January 28, 1956. 

. 106,640,207 

1,006,601 

1.36 

35.28 

January 29, 1955. 

. 103,445,303 

909,088 

1.22 

34.42 

January 31, 1954. 

. 99,925,712 

851,583 

1.15 

33.69 

January 31, 1953. 

. 100,068,347 

1,081,064 

1.46 

33.03 

January 31, 1952. 

. 99,004,662 

1,069,931 

1.44 

32.58 

January 31, 1951. 

. 94,622,003 

2,176,583 

2.88 

31.64 


ARTHUR ANDERSEN & CO. 

To the Stockholders and Board of Directors , 

Goldblatt Bros., Inc.: 

We have examined the consolidated balance sheet of Goldblatt Bros., Inc. (an Illinois corporation) 
and Subsidiary Companies as of January 30, 1960, and the related consolidated statements of income and 
earned surplus for the year then ended. Our examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests of the accounting records and such other auditing 
procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying consolidated balance sheet and consolidated statements of income and 
earned surplus present fairly the financial position of Goldblatt Bros., Inc. and Subsidiary Companies as of 
January 30, 1960, and the results of their operations for the year then ended, and were prepared in conform¬ 
ity with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


ARTHUR ANDERSEN & CO. 


Chicago, Illinois, 
March 25, 1960. 
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GOLDBLATT BROS., INC 



BOARD OF DIRECTORS 


Joseph P. Antonow 

Lionel Goldblatt 

Noel Goldblatt 

James C. Downs 

Louis Goldblatt 

Philip M. Klutznick 

Joel Goldblatt 

Maurice Goldblatt 

Maurice A. Riskind 


CORPORATE OFFICERS 


Chairman of the Board .Maurice Goldblatt 

President .Joel Goldblatt 

Executive Vice President and Secretary-Treasurer .Louis Goldblatt 

Vice President .Herman G. Buckley 

Vice President .Emanuel Grabell 

Vice President .Herman Gumenick 

Vice President .Samuel Sharfman 

Comptroller .Louis G. Melchior 

Assistant Comptroller .Morris Shabat 

A ssistant Treasurer .George Bruski 

Assistant Secretary .Albert H. Dolin 


DIVISIONAL VICE PRESIDENTS 

Sidney H. Cass Louis G. Melchior Allan A. Marver 


Transfer Agent .The First National Bank of Chicago 

Registrar . American National Bank and Trust Company of Chicago 

Public Accountants .Arthur Andersen & Co., Chicago 


ADMINISTRATIVE OFFICES 

333 SOUTH STATE STREET • CHICAGO 4, ILLINOIS 
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